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ABSTRACT

This research aims to present empirical evidence regarding the impact of environmental, social and
governance (ESG) factors on company value, by including audit committee attributes (Expertise, length
of service, gender and total) as moderating elements. This study uses a sample of companies that have an
ESG score index and are listed on the IDX during the 2018-2022 research period. The sample selection
method used is purposive sampling. The results prove that environmental, social, and governance (ESG)
have a negative effect on firm value. The audit committee in this study was not able to moderate the
relationship between environmental, social and,governance (ESG) and firm value. The implications of this
study are enormous because it provides support for the application of stakeholder, legitimacy and agency
theories. However, it is important to underline that the scope of this study is limited to companies in

Indonesia, therefore the conclusions may not be directly transferable to other countries.

Keywords: ESG Score, Firm Value, Audit Committee

INTRODUCTION

Investor interest in environmental-related hazards, as well as non-financial
factors like social responsibility and good governance, is putting pressure on companies.
Investors, workers, suppliers, consumers and governments increasingly expect
companies to be aware of these, take appropriate mitigation measures and report on
them properly. The implementation of ESG reporting is being encouraged globally, and

it has recently emerged as one of the most important subjects. Furthermore, as most
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organizational stakeholders think that disclosing ESG information will improve future
business performance, risk management, and reputation, it should be done. Moreover,

the company's reputation will be enhanced by ESG disclosure (Rabaya & Saleh, 2022).

ESG Score is a phrase used in the ESG (Environmental, Social, and Governance)
concept. The ESG score, which refers to Environmental, Social, and Governance, is a
statistic used to analyze a company's performance in regards to social and
environmental responsibility, and also strong corporate governance. ESG scores are
designed to assess a company's total impact on the environment, society, and internal
governance. The ESG Score is calculated using a variety of indicators and measures that

vary depending on the rating agency or supplier.

Previous research examining the impact of Environmental, Social and
Governance (ESG) on company value still does not provide consistent evidence.
Environmental, social, and governance (ESG) and firm value have a significant positive
relationship, according to research by (Melinda & Wardhani, 2020); (Muhammad
Naeem et al., 2021); (Yu & Xiao, 2022); (Kurniawan & Rokhim, 2023); and (Aydogmus et
al., 2022). However, a study by (Landi & Sciarelli, 2019); (Duque-Grisales & Aguilera-
Caracuel, 2021) ; and (Febrianty et al, 2023) showed that environmental, social, and
governance (ESG) had a negative impact on firm value. Other studies, however,

produced the opposite results.

The audit committee within the ESG (Environmental, Social, and Governance)
framework is an important entity in the corporate structure that is responsible for
monitoring financial reporting and non-financial factors related to environmental, social
and corporate governance aspects. The importance of the audit committee in ESG is not

only limited to monitoring, but also as a guardian of the company's reputation. By
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closely monitoring ESG aspects, they can help prevent potential risks and avoid negative
impacts on the company's image. An effective audit committee in an ESG context must
have a strong understanding of environmental, social and corporate governance issues.
They need to monitor company compliance with environmental and social regulations,
as well as ensure that corporate governance is carried out well and in accordance with
high standards of ethics and integrity. Apart from monitoring and evaluating financial
aspects, audit committees within the ESG framework also examine the company's
performance in fulfilling environmental commitments, such as waste management,
energy efficiency, or efforts to mitigate environmental impacts. They also pay attention

to social issues such as diversity, equality, human rights, and community involvement.

The difference between this study (Samy El-Deeb et al., 2023) research from 2023
is that instead of using firm value as the dependent variable with Price Book Value (PBV)
as are proxy that used. The present study aims to investigate the role of audit committee
as a moderator of the relationship between ESG and firm value, which is different from
the research conducted (Samy El-Deeb et al., 2023). The function of the audit committee
will be further evaluated in this study from a number of perspectives, including

expertise, tenure, gender, and the number of audit committees.

LITERATURE REVIEW AND HYPOTHESIS TESTING
Legitimacy Theory

Legitimacy Theory is a management and accounting conceptual framework that
highlights the need for organizations to maintain "legitimacy" or social credibility in the
eyes of the public. Companies are considered legitimate if society feels that the company
is behaving ethically and morally. This idea highlights the importance of companies

striving to ensure that their operations do not contradict established standards and
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making efforts to maintain a good publicimage. There is a difference between the values
according to the company and the values that exist in society, therefore the company
will feel threatened if this difference occurs (Legitimacy gap) (Shafirah et al., 2022). The
legitimacy gap occurs because of a conflict that is not aligned between the company and
society due to the insensitivity of the company's activities. In this way, legitimacy theory
is able to encourage companies to maintain and strengthen their reputation through
Environmental, Social, and Governance (ESG).

An organization demonstrates that it has considered environmental, social, and
governance factors as part of its efforts to uphold credibility when it adopts ESG
(Environmental, Social, and Governance). Companies that care about ESG factors
prioritize environmental consequences, social contributions, and good governance. This
enables them to meet the expectations of society and stakeholders towards ESG issues.
As a result, ESG disclosures and the procedures that support them become part of
companies' efforts to maintain and enhance their social legitimacy. ESG has become an
important aspect of maintaining corporate legitimacy in the current economic climate.
Companies that actively incorporate ESG principles into their operations can enhance
their social credibility and stakeholder trust. Thus, legitimacy theory and ESG work
together in companies' efforts to maintain their credibility in the eyes of society and

achieve long-term success.

Stakeholder Theory

The idea of "stakeholder theory" acknowledges the significance of the different
groups participating in or with an interest in a company's operations. According to this
theory, businesses must consider and serve the needs of a variety of stakeholders,

including the government, local communities, employees, customers, and the
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environment, in addition to their own shareholders. R. Edward Freeman first proposed
this theory in 1984. According to this view, companies have a moral obligation to
consider and meet the needs and interests of every people involved in their operational
environment. By paying attention to these stakeholders, companies can build
harmonious relationships, increase trust, and support the long-term sustainability of the
company, thus creating long-term value for all parties involved.

In order to comprehend the company's operations, stakeholders require disclosures
about corporate responsibility and sustainability. For instance, when a company fulfills
its obligations to stakeholders regarding environmental, social, or governance matters,
both the company's financial performance and firm value increase. When competing in
the market, stakeholders believe that firms with higher ESG performance would fare
better. Stakeholders will reward these organizations by increasing consumer demand,
investor investment, and staff productivity, resulting in higher enterprise value. In this
context, the audit committee is also in charge of ensuring that the firm complies with
ESG-related norms and legislation and that stakeholders receive accurate and relevant
information. The audit committee helps ensure that stakeholders' interests are
represented in the company's business practices, which in turn strengthens the

legitimacy and trust of the various stakeholders in the company.

Agency Theory

Agency theory is a framework that explains the relationship between owners and
managers in a company where there is a conflict of interest. This theory highlights the
agency problem among stakeholders that can potentially lead to actions that are not in
accordance with the company's objectives. In this context, the audit committee has an

essential role in resolving these agency conflicts. The audit committee has an essential
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role in overseeing the company's operations, ensuring compliance with regulations and
standards, and assessing the quality of financial statements for the benefit of
shareholders.

Audit committees are viewed as one of the control mechanisms in agency theory
that assist in lessening the information asymmetry between shareholders and
management. They are in charge of independently examining the internal procedures
and financial statements of the business. These functions help ensure that the
information submitted by management is an accurate representation of the company's
financial performance and position, thus helping to minimize the risk of agency conflicts

that may occur.

Environmental, Social and Governance (ESG)

The term "environmental, social, and governance" (ESG) refers to a concept that
considers social, corporate governance, and environmental aspects in order to
encourage ethical and sustainable business operations. (Tambun, 2021) state that ESG is
a framework for investing that consists of three main components: corporate
governance, social responsibility, and the environment. With the help of this framework,
businesses can better understand and manage the risks related to these three areas, build
relationships with stakeholders, and enhance their reputation. The corporation hopes to
improve its reputation by disclosing its environmental, social, and corporate governance

responsibilities (Safriani & Utomo, 2020).

Hypothesis Development

ESG Score on Firm Value

The acronym ESG stands for environmental, social, and governance, and it
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encompasses three key areas of assessment that are used to gauge how well a business
is doing in terms of social responsibility, sustainable practices, and good governance.
The term "ESG Score" is used in ESG disclosure. An evaluation of a company's ESG
practices expressed as a numerical number is called an ESG Score.

Numerous factors, including social policies, corporate governance, and
environmental practices, are evaluated in order to determine this score. The ESG Score
and business value are positively correlated, according to both legitimacy theory and
stakeholder theory. Stakeholder theory emphasizes how important it is for companies
to consider the interests of parties other than shareholders. Businesses that prioritize
governance, social, and environmental issues typically receive more support from a
wider range of stakeholders, which can increase firm value. This argument is consistent
with the result that organizations with better ESG ratings have higher value because
they take into account the interests of many stakeholders and acquire wider support
(Srivastava & Anand, 2023). According to Legitimacy Theory, it is critical for businesses
to preserve their legitimacy in the eyes of society and stakeholders by matching existing
expectations and conventions. Companies that proactively address environmental,
social, and governance issues can boost their legitimacy in the eyes of society, which can
result in a rise in firm value (Yudhanto & Simamora, 2023).

Overall, a high ESG score is closely related to an increase in firm value. Both
theories, Stakeholder Theory and Legitimacy Theory, give a thorough grasp of how
organizations that prioritize environmental, social, and governance concerns operate
aspects can gain wider support from various stakeholders, which ultimately contributes
to an increase in overall firm value. In line with previous research (Melinda & Wardhani,
2020); (Fung & Hsieh, 2004)(Muhammad Naeem et al., 2021); (Yu & Xiao, 2022); (Cho,
2022); (Aydogmus et al., 2022); (Aras & Hacioglu Kazak, 2022); and (Srivastava &
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Anand, 2023) which reveal that there is a significant positive relationship between ESG
Score and Firm Value, the first hypothesis assumed is:

H1: ESG Score has a positive effect on Firm Value

The Audit Committee's Moderating Role in the Relationship among ESG and Firm
Value The audit committee is an independent body formed within the company to
oversee the audit process, internal control system and financial reports. The main task
of this committee is to ensure that the company carries out its operations with a high
level of transparency, compliance and integrity. Audit committee members typically
consist of individuals who have relevant expertise and knowledge in accounting,
finance, law, or related industries.

The audit committee has a function with the task of implementing good
mechanisms and governance within the company which is considered capable of
maintaining the improvement and integrity of audit quality results (Normasyhuri et al.,
2022). The audit committee is responsible as an implementer in ensuring that good
corporate governance and mechanisms are implemented properly, which is believed to
be able to maintain the improvement and integrity of the quality of audit results. One of
the key roles of the audit committee is to oversee the preparation of the company's
financial reports. They must ensure that financial reports are prepared correctly, in
accordance with applicable accounting principles, and provide an accurate picture of
the company's financial condition to stakeholders.

Overall, the audit committee has a very important role in maintaining the
company's integrity, transparency and compliance with various industry standards,
regulations and best practices. With careful oversight and comprehensive evaluation,
audit committees help ensure that the company operates well and is trustworthy for all

parties involved.
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The study (Fuadah et al., 2022) claims that the relationship among firm value and
environmental, social, and governance (ESG) is moderated by the audit committee.
Next, the following presumption is made:

H2: Environmental, social, and governance (ESG) disclosure and corporate value are

moderated by the audit committee.

METHODS

This research uses quantitative methods that utilize numeric data, and the collected
data is analyzed using statistical formulations. This quantitative research is to measure
the relationship between variables and help produce strong empirical evidence. The
independent variable in this study is ESG with the dependent variable being firm value,
and the control variables include firm size, leverage and audit committee as moderating

variables.

This research encompasses all corporations listed on the Indonesia Stock Exchange
(IDX) between 2018 and 2022 as its study population. Employing purposive sampling,
the selection process is based on specific criteria: companies must have disclosed
comprehensive financial reports on the Indonesia Stock Exchange, adopted
Environmental, Social, and Governance (ESG) practices, and maintained an ESG score

throughout the designated observation period.

This study's population consists of firms registered on the Indonesia Stock
Exchange between 2017 and 2022. The sampling technique is using purposive sampling
provided that the company has published a complete financial report on the Indonesia
Stock Exchange and has implemented ESG, and has an ESG score. throughout the

specified observation period.
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The data processing method in this research uses multiple linear regression using
the IBM SPSS Statistics 27 program. To examine and evaluate the link between an
independent variable and a dependent variable, multiple linear regression is used. The
purpose of this study's multiple linear regression is to determine the impact of ESG on
firm value and if the audit committee can mitigate the association between ESG and firm

value.

This study was conducted to see how companies that disclose the audit committee
for 5 years of observation have a moderating relationship to ESG Score and firm value.
The company value in this study uses the Price to Book Value (PBV) proxy as the
measuring variable, the independent variable identified in this study is the ESG Score,
and the moderating variable used is the audit committee seen from expertise, tenure,

total and gender, and uses company size (Size) and Leverage (LEV) as control variables.

Table 1. Descriptive Statistic

Variables Measurement Source
Dependen Firm Value  Price to Book Value (PBV) = (Irsyahma
t Variable BO:}:i“;:lizrpse};asrsare & Nikmah

2016)
Independe ESG Score  ESG Score Index ESGI
nt Variable Dataset
Control Size Size = LN (T. Assets) (Eddy
Variable Suranta,
Fenny
Marietza,
Pratana
Puspa
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Midiastuty,

2014)

Leverage Debt to Asset Ratio = —-2eot (Suranta,
T.Assets

2023)
Moderatin  Audit Expertise (Proportion of members with (Al-Matari,
g Variable Committee education/experience in accounting or 2022)

finance)

Tenure (The average years of board service
of audit committee members is calculated by
dividing the total number of board years by
the number of audit committee members.)

Total Audit Committee

Gender (The proportion of female audit
committee members)

RESULTS AND DISCUSSIONS

Descriptive Statistic

Table 2. Descriptive Statistics

Minimum  Maximum  Mean Standard
Deviation

PBV 127 44.857 3.196 6.351
ESG 15.090 63.250 33.627  10.122
EXP .200 1.000 .680 247

TNR 1.000 9.000 3.636 1.766
GDR .000 1.000 192 183

TTL 3.000 7.000 3.36 712

LEV .028 2.459 474 259

SIZE 29.463 33.655 31.413  .864

Source: Secondary data (2023)

It can be seen in Table 2 that the PBV value ranges from 0.127 to 44.857, with the average
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3.196 and standard deviation is 6.351. This shows that the PBV has variabilitas. In the
context of independent variables, the table shows an overview of the variability of ESG
scores, with the lowest score being 15.090 and the highest score being 63.250. The
average value of the ESG score is 33,627 and the standard deviation is 10,122 which

shows limited variance, indicating that the observation data used is stable.

Then, the audit committee as a moderating variable has 4 proxies that are used in
this research. For the first proxy is Expertise (EXP) value ranging from 0.200 to 1, with
an average value of 0.680 and a standard deviation of 0.247 this indicates that EXP does
not vary. With an average value of 0.680, this also illustrates that most companies prefer
audit committees that have background expertise in accounting and finance.
Furthermore, in the tenure audit committee, with a minimum of 1 with a maximum of
9, this can explain that the average audit committee has served for at least one year and
a maximum of 9 years on the audit committee. On the next audit committee, namely
gender with an average value of 0.192 and a standard deviation of 0.822, this states that
the data presented varies greatly. This also explains that on average there are fewer
female-gendered audit committees in a company than male-gendered ones. Finally, the
proxy used to view the audit committee of a company is the number. Here, at least a
company has 3 audit committees and a maximum of 7 audit committees with an average

company having 3 audit committees.

Hypothesis Test

First Hypothesis: The Influence of ESG on PBV
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Table 3. EGS on PBV

Price to Book Value

(Dependent Unstanc];ardlzed ¢ Sig.
Variable)

(Constant) 12.060 2.758 .000

ESG -.105 -2.141 .034

LEVERAGE 789 533 .594

SIZE -1.627 -2.657 .009

Adjusted R
R? Square F Sig.
.073 057  4.363 .000P

Source: Secondary data with IBM SPSS Statistisc 27 (2023)

The first hypothesis aims to find out more about the influence of ESG
performance on firm value as measured by Price to Book Value (PBV). Table 3 presents
the test results that reveal a negative and statistically significant correlation among ESG
and firm value. The Price to Book Value (PBV) measure shows a coefficient of -0.105
with a significance value of 0.034 (0.000 < 0.050). This shows that increasing ESG
performance contributes negatively to firm value. Several previous studies stated that
there is a significant relationship between ESG and company value. Meanwhile, the
results of this research are in line with (Maulana et al., 2023)which states that there is no
relationship between ESG and company value as measured by the PBV proxy. This is
also in line with (Whelan et al., 2021) who found that 8% and 21& of the existing research

results show that ESG can have a negative or insignificant effect on firm value.

The negative relationship between ESG performance and firm value can be

caused by First, ESG initiatives often require substantial initial investment in sustainable
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practices, which impacts short-term profitability and assets, thus affecting book value
(Maulana et al., 2023). Second, investor perceptions and preferences may also affect the
relationship between ESG and P/B ratio. Investor preferences prioritize short-term
financial gains over long-term sustainability measures. Some of these investors may
prioritize short-term profitability over long-term sustainability, potentially seeing ESG
investments as a diversion of resources from immediate financial gains, leading to lower
P/B ratios for companies that focus on ESG initiatives. The negative relationship between
ESG factors and P/B ratio may stem from the costs required for ESG initiatives to be

positively reflected in the company's book value.

Second Hypothesis: Audit Committee moderation of ESG on PBV

Table 4. Audit Committee (Expertise) Moderation

Price to Book Value Unstandardized

(Dependent Variable) B Sig.
(Constant) 18.364 3.128  .002
ESG -.110 -2.217 .028
EXPERTISE -1.871 -1.038  .301
LEV .605 407 .685
SIZE -1.705 -2.764  .006
R? Adjusted R Square F Sig.
.080 .057 3.541 .008P
Price to Book Value .
(Dependent Unstanc];ardlzed - Sig.
Variable)
(Constant) 18.716 3.173  .002
ESG -.133 -2.263  .025
EXPERTISE -2.884 -1.271 206
ESG X EXP .035 737 462
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) LEV 686 459 647
SIZE -1.696 -2.745 .007
R? Adjusted R Square F Sig.
.083 054 2.934 .015P

Table 5. Audit Committee (Tenure) Moderation

Price to Book .
Value (Dependent Unstanc];ardlzed t Sig.
Variable)
(Constant) 17.090 2916 .004
ESG -.106 -2.140  .034
TENURE .068 .296 767
LEV 701 463 .644
SIZE -1.610 -2.613  .010
R? Adjusted R Square F Sig.
074 .051 3.276 .013P
Price to Book Value .
(Dependent Unstanc];ardlzed ; Sig
Variable)
(Constant) .200 096 924
ESG 044 2.693 .008
TENURE -.141 -1.437 153
ESG X TNR .002 997 320
_ LEV 307 695 488
SIZE -.005 -027 979
R? Adjusted R Square F Sig.
078 048 2.627 026"

Table 6. Audit Committee (Gender) Moderation

Unstandardized t Sig.
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Price to Book Value B
(Dependent Variable)

(Constant) 19.902 3.002 .003

ESG -.088 -1.746  .083

GENDER -2.911 -1.019  .310

LEV 4.484 1.741 .084

SIZE -1.642 -2.624  .010

R? Adjusted R Square F Sig.
.098 076 4.315 .002°

Price to Book Value

(Dependent Unstamltlsardlzed ; Sig.
Variable)
(Constant) 18.025 2.858 .005
ESG -.095 -1.211 228
GENDER -2.877 -825 411
ESG X GENDER 011 143 887
i LEV 1.045 696 487
SIZE -1.514 -2.433  .016
R? Adjusted R Square F Sig.
076 047 2.675 .024°

Table 7. Audit Committee (Total Audit Committee) Moderation

Price to Book Value Unstandardized

(Dependent Variable) B Sig.
(Constant) 16.572 2.749 .007

ESG -.095 -2.047 .042

TOTAL -.446 -.652 515

LEV .889 .608 .544

SIZE -1.492 -2.297  .023
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R? Adjusted R Square F Sig.
072 .050 3.205 .015P

Price to Book Value

(Dependent Unstanc]isardlzed ; Sig.
Variable)
(Constant) 17.520 2.857 .005
ESG -.042 -601  .549
TOTAL -.021 -.027 979
ESG X TOTAL 015 -1.026 307
] LEV 902 609 543
SIZE -1.537 -2.362 .019
R? Adjusted R Square F Sig.
.078 .050 2.775 .020°

Hypothesis 2 aims to test that the audit committee moderates the relationship
between ESG performance and firm value. The test results are presented in Table 5,6,7
and 8. The test results show that all of the proxies used for audit committee have
insignificant regression. That's mean audit committee can't moderate the relationship
between ESG and Firm value. The result of this study's findings diverges from earlier
research endeavors that declared the correlation between ESG and firm value effectively
moderated by the audit committee. This may occur because external factors such as
government regulations, consumer demands, and market changes are often more
dominant in influencing the relationship between ESG and firm value than the role of
the audit committee (Fuadah et al., 2022). Furthermore, audit committees' ignorance of
the critical aspects of ESG and lack of tools to precisely measure the various dimensions
of ESG may also limit their ability to moderate this relationship (Mohammad &
Wasiuzzaman, 2021). Moreover, different interpretations of ESG importance by

stakeholders and the lack of uniformity in ESG reporting practices could be an
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additional challenge, reducing the effectiveness of audit committees in moderating the

linkage between ESG and firm value.

CONCLUSIONS

The goal of this research is to give empirical evidence on the link among
environmental, social, and governance (ESG) and firm value as proxied by price to book
value (PBV) in firms with the ESG Index and listed on the Indonesia Stock Exchange
(IDX) between 2018 and 2022. Furthermore, the goal of this research is to determine if
the audit committee (expertise, tenure, gender, and number) can control the relationship
between environmental, social, and governance variables and firm value. The findings
of this study's hypothesis testing reveal that (1) Environmental, social, and governance
(ESG) have a negative influence on company value. This study supports previous
research (Maulana et al., 2023), which found that environmental, social, and governance
(ESG) factors had a negative impact on firm value. Then, the audit committee which is
proxied through Expertise, Tenure, Gender and Number is hence unable to regulate the

correlation between environmental, social, and governance (ESG) and firm value.

34



Jambura Economic Education Journal Volume 6 No 1 2024
Al Dimas Saputra, Eddy Suranta...
The Impact of ESG on Firm Value With Audit Committee.... him. 17 - 37

REFERENCE

Al-Matari, Y. (2022). Audit committee chairman characteristics and corporate
performance: Empirical evidence from Saudi Arabia. Accounting, 8(1), 47-56.
https://doi.org/10.5267/j.ac.2021.6.007

Aras, G., & Hacioglu Kazak, E. (2022). Enhancing Firm Value through the Lens of ESG
Materiality: Evidence from the Banking Sector in OECD Countries. Sustainability
(Switzerland), 14(22). https://doi.org/10.3390/su142215302

Aydogmus, M., Giilay, G., & Ergun, K. (2022). Impact of ESG performance on firm value
and profitability. Borsa Istanbul Review, 22, 5119-5127.
https://doi.org/10.1016/j.bir.2022.11.006

Cho, Y. (2022). ESG and Firm Performance: Focusing on the Environmental Strategy.
Sustainability (Switzerland), 14(13). https://doi.org/10.3390/su14137857

Duque-Grisales, E., & Aguilera-Caracuel, J. (2021). Environmental, Social and
Governance (ESG) Scores and Financial Performance of Multilatinas:
Moderating Effects of Geographic International Diversification and Financial
Slack. Journal of Business Ethics, 168(2), 315-334. https://doi.org/10.1007/s10551-
019-04177-w

Eddy Suranta, Fenny Marietza, Pratana Puspa Midiastuty, F. R. (2014). Pengaruh Grup
Bisnis Terhadap Manajemen Laba Dimoderasi Oleh Kepemilikan Saham
Pengendali, Perencanaan Pajak, Dan Arus Kas Operasi. Journal of Accounting and
Economics, 1983.

Fuadah, L. L., Mukhtaruddin, M., Andriana, I., & Arisman, A. (2022). The Ownership
Structure, and the Environmental, Social, and Governance (ESG) Disclosure,
Firm Value and Firm Performance: The Audit Committee as Moderating
Variable. Economies, 10(12). https://doi.org/10.3390/economies10120314

Fung, W., & Hsieh, D. A. (2004). Hedge fund benchmarks: A risk-based approach. In
Financial ~ Analysts  Journal ~ (Vol. 60, Issue 5  pp. 65-80).
https://doi.org/10.2469/faj.v60.n5.2657

Irsyahma, A. (20016). Intellectual Capital , Firm Value , and Financial Performance. Afebi

35



Jambura Economic Education Journal Volume 6 No 1 2024
Al Dimas Saputra, Eddy Suranta...
The Impact of ESG on Firm Value With Audit Committee.... him. 17 - 37

Accounting Review, 1(01), 29-43.
http://afebi.org/journal/index.php/aar/article/view/24

Kurniawan, I., & Rokhim, R. (2023). Is ESG Companies’ Performance Influenced by
Ownership Structure? Evidence in ASEAN. Interdisciplinary Social Studies, 2(9),
2397-2413. https://doi.org/10.55324/iss.v2i9.485

Landi, G., & Sciarelli, M. (2019). Towards a more ethical market: the impact of ESG rating

on corporate financial performance. Social Responsibility Journal, 15(1), 11-27.
https://doi.org/10.1108/SR]-11-2017-0254

Maulana*, Y., Nugraha, N., Disman, D., & Sari, M. (2023). The Effect of Financial
Fundamentals on Stock Returns with Sustainability as a Intervening Variable.
Jurnal — Ilmu  Keuangan  Dan  Perbankan  (JIKA), 12(2), 317-328.
https://doi.org/10.34010/jika.v12i2.10045

Melinda, A., & Wardhani, R. (2020). the Effect of Environmental, Social, Governance,
and Controversies on Firms’ Value: Evidence From Asia. International Symposia
in Economic Theory and Econometrics, 27, 147-173. https://doi.org/10.1108/51571-
038620200000027011

Mohammad, W. M. W., & Wasiuzzaman, S. (2021). Environmental, Social and
Governance (ESG) disclosure, competitive advantage and performance of firms

in Malaysia. Cleaner Environmental Systems, 2.
https://doi.org/10.1016/j.cesys.2021.100015

Muhammad Naeem, st, Hamid Ullah, nd, & Shahid Jan, rd. (2021). The Impact of ESG
Practices on Firm Performance: Evidence From Emerging Countries. Indian
Journal of Economics and Business, 20(1), 731-750.

Normasyhuri, K., Fauzi, F., & Suhaidi, M. (2022). Peran Moderasi Komite Audit dalam
Hubungan Audit Tenure dan Reputasi KAP dengan Kualitas Audit. Owner, 6(4),
3901-3912. https://doi.org/10.33395/owner.v6i4.1142

Rabaya, A.J., & Saleh, N. M. (2022). The moderating effect of IR framework adoption on

the relationship between environmental, social, and governance (ESG)
disclosure and a firm’s competitive advantage. Environment, Development and

36



Jambura Economic Education Journal Volume 6 No 1 2024
Al Dimas Saputra, Eddy Suranta...
The Impact of ESG on Firm Value With Audit Committee.... him. 17 - 37

Sustainability, 24(2), 2037-2055. https://doi.org/10.1007/s10668-021-01519-5

Safriani, M. N., & Utomo, D. C. (2020). Pengaruh Environmental, Social, Governance
(ESG) Disclosure terhadap Kinerja Perusahaan. Diponegoro Journal of Accounting,
9(3), 1-11. http://ejournal-sl.undip.ac.id/index.php/accounting

Samy El-Deeb, M., Ismail, T. H., & El Banna, A. A. (2023). Does audit quality moderate
the impact of environmental, social and governance disclosure on firm value?

Further evidence from Egypt. Journal of Humanities and Applied Social Sciences,
5(4), 293-322. https://doi.org/10.1108/jhass-11-2022-0155

Shafirah, I., Risma, D., & Risma, D. (2022). Pengaruh pengungkapan corporate social
responsibility terhadap institutional ownership pada perusahaan high-profile
yang listing di bursa efek Indonesia. Jurnal Ekonomi, Keuangan Dan Manajemen,
18(3), 540. https://doi.org/10.29264/jinv.v18i3.11701

Srivastava, A., & Anand, A. (2023). ESG performance and firm value: The moderating
role of ownership concentration. Corporate Ownership and Control, 20(3), 169-179.
https://doi.org/10.22495/cocv20i3art1l

Suranta, A. A. & E. (2023). The Effect of Accrual Earnings Management, Real Earnings
Management, and Institutional Ownership on Leverage. 4(4), 617-631.

Tambun, H. F. Q. dan S. (2021). PENGARUH ENVIRONMENTAL, SOCIAL,
GOVERNANCE (ESG) DAN RETENTION RATIO TERHADAP RETURN
SAHAM DENGAN NILAI PERUSAHAAN SEBAGAI VARIABEL
MODERATING. Riset Ekonomi, 17(1), 52-61.

Yu, X., & Xiao, K. (2022). Does ESG Performance Affect Firm Value? Evidence from a
New ESG-Scoring Approach for Chinese Enterprises. Sustainability
(Switzerland), 14(24), 1-40. https://doi.org/10.3390/su142416940

Yudhanto, W., & Simamora, A. ]J. (2023). Environmental, Social, and Governance Risk
on Firm Performance: The Mediating Role of Firm Risk. Binus Business Review,
14(2), 223-234. https://doi.org/10.21512/bbr.v14i2.8935

37



